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Household Appliances Industry Growth depends on:
» Populations Growth

» Urbanization

» Increase in Disposable Income

Key Statistics

» Pakistan is the sixth most populated country in the world
with an estimated population of ~200 millions

» The average population growth is ~2 %

» Population in the Urban Sector has grown at an average of
1%

» Population in urban areas has increased from ~ 39% in 2015
to ~ 41% in 2017 of total population

» Per Capita Income has grown by ~6% in FY17/18

» Approximately ~ 2%— 3% of income is spent on household
equipment, furnishing and house maintenance

Economic survey 2017-2018
Household Integrated Economic Survey (HIES) 2015 - 16
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> In line with the Macro Economic factors production has witnessed a decline
. » Refrigerators, Television Sets and Deep Freezers witnessed a decline of 12% 7%
i and 5% respectively, whereas, Air Conditioners posted a growth of 3%

> Refrigerators production has witnessed a decline for second consecutive season

Souce: Pakistan Bureau of Statistics
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Refrigerators Market Share - CY'18

_____________________________________________________________

. Refrigerator:
. » Over 80% market share resides with Top
- ; 3 players; signifying high concentration
=oree 1 3> PEL and Dawlence remain in Competition
" | to become Market leader
8 Others E

Deep Freezers Market Share - CY 18

Deep Freezers: :
> 75% market share resides with Top 3 players;
signifying high concentration !

u Waves
» Dawlence re-emerged in the market in 2017 = Varioline
regaining it's historic share of 11% and has o
maintained market share in 2018.  PEL
> Top Gainers for the period in CY17 are " Others

Dawlence and Haier while Waves and PEL lost
Market Shares. The Market share were
maintained in CY18.

Source: Industry Players



>

\ Key Players| Market Share

PAC

Air Conditioners Market Share - CY 18

m DigitalWorld(Gree)
® Haier

® Qrient

m Dawlance

® Kenwood

m PEL

m ChanghongRuba

m Others

_____________________________________________________________________________________________________________________

. Air Conditioner:
i » Higher degree of diversification exists in the Industry compared to other segments
» Gree remains Market Leader in Air Conditioner Segments

Source: Industry Players



Electrical Engineering | Production
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B Electric Meters 897.343 1.366.953 1.272.143 1.475.919 1.910.174 1.836.,553
m Electric Transformiers 35.332 30.908 24.197 21.970 28.590 44177
B Switch Gears 0.378 12,350 11.796 0.629 14355 7.588

Source: Pakistan Bureau of Statistics
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Electric Transformers Market Share - CY18

= PEL

= Transfopower
‘ = Elmetec
= JFIndustries

= PanPower
= Others

Energy Meters Market Share - CY18

= Creative

= Micro Tech

= KBK
= Accurate

= Others

Source: Industry Players

Players

Switch Gears Market Share - CY18

AR

s PEL

= Siddiq Sons
= FICO

® Schenider

= Pem Pak

= Seimens



Regulatory Structure

Customs Tariff

. - FY18* FY18%*
Description

Customs Duty 20% 16%
Additional Custom Duty 1% 0%
Regulatory Duty 40% 0%
Sales Tax 17% 17%
Additional Sales Tax 3% 0%
Income Tax 6% 5%
Cumulative Duty Factor 106.9% 40.2%

» Additional Custom Duty 1%& Regulatory Duty 10% on some parts impact added in Custom Duty
against Parts

» *As per the mini-budget presented Duty on the import of various items on CBU parts is proposed to be
reduced to 5% or withdrawn.

Sources: Pakistan Customs Tariff 2017-18
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DISCLAIMER

PACRA has used due care in preparation of this document. Our information has been obtained from sources we consider to be reliable but its accuracy or
completeness is not guaranteed. The information in this document may be copied or otherwise reproduced, in whole or in part, provided the source is duly
acknowledged. The presentation should not be relied upon as professional advice.



