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Crude Steel is steel in its first solid (or usable) form: ingots, semi-finished products – 
billets, blooms, slabs. Production refers to Crude steel. 
Consumption refers to Finished steel products – long (rebars) flat products (galvanized 
sheets) and tubes. 
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Long Products are predominantly produced  
in Pakistan from imported raw material  
and scrap 

Flat Products are largely imported in  
finished shape in Pakistan 

Tubes and pipes are  
produced locally and  
also imported in Pakistan 



Demand for steel, after witnessing good growth in last few years, had muted growth 
(1%) in 2014. The trend continued in 2015 with a slight YoY drop (~2%) in demand. 
This change is largely driven by slowdown in major steel consuming markets – China 
and Europe.  
Demand slowdown has led to significant drop in key raw material – iron ore and steel 
scrap – prices (~60% drop in iron ore price in last 2 years). 
Despite reduction in prices, demand woes are likely to cloud dynamics of steel industry 
– expected to have largely similar consumption in 2016 (~1500mln tons)  
 

 
Pakistan’s total demand for steel products clocked in at 4.4mln tons.  
Pakistan’s steel production, comprising public and private manufacturers – is reported 
at 1.9mln tons in 2014 while the deficit was met through imports. 
Pakistan steel industry is supply deficit and the sector is largely fragmented. 
Key steel manufacturers include Public – Pakistan Steel Mills (capacity: 1.1mln tons) 
and Private – Amreli Steels (0.2mln tons), Mughal Steels (0.6mln tons), International 
Industries, Aisha Steels. 
Going forward, local demand is expected to remain high – a factor of higher PSDP 
spending and infrastructure projects.  
Low raw material – mainly scrap – prices will further spur local demand. Hence, 
Pakistan will be at odds compared to international market. 
Presently, the local manufacturers’ business margins are healthy. 
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Global | Steel Raw Material | Price Trend 
Global Iron Ore 
Production - 2014:  
2,000mln tons  
 
World largest 
producers:  
Australia: 723mln ton  
Brazil: 399mln tons 
 



Global | Steel Production 
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Global | Steel Consumption 
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