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Textile | Value Chain

Cotton Spinning Weaving
Processing &

Finishing

Home Textile

Garments

 Commodity
 Large number of players
 Product Differentiation comes with Brand
 Price control increases with value addition

Competitive



Cotton Yield Comparison

 Pakistan cotton yield has improved over the years and at par with

the world

 Pakistan’s cotton harvested area comprises ~12% (FY17) of the

world’s area under cotton cultivation

 Over the three decades, cotton cultivation area in Pakistan has

largely remained same



Cotton Dynamics | World Statistics

 China & India | World
largest cotton
producers and
consumers |
contribution: ~50%

 World’s cotton
production level
witnessed dip in 2016
| China- the key
reason; expected to
maintain at current
level

 Pakistan | World 4th

largest cotton
producer and 3rd

largest consumer



Cotton Dynamics | World Inventory Levels 

 Since FY11, world’s stock has doubled | China – the largest stock holder

 More than 50% of ending stock held by China post FY13

 In FY16, inventories were used; hence, ending stocks reduced by ~13% |

expected to reduce further in FY17 | China continued to lead the show



World Cotton Statistics



Cotton Dynamics | World Trade Statistics

 Vietnam’s
cotton
import has
more than
doubled
since FY13 |
growth in
spinning
sector |



Textile | Pakistan Cotton Production & Price 



World Textile Exports | Top 5 Exporting Countries

 China | leading textile
exporter contributing
41% of world textile
exports

 Pakistan exports
revenue heavily reliant
on textile



Textile | Share of Pakistan Textile Exports



Textile | Pakistan Exports Contribution

 Garments and Home Textile contributes more than 60% towards textile exports



Textile | Pakistan Exports Trend

Exchange Rate | Pak Rupee Vs. US$ 1.4%6.2% 2.9%



Cotton | Price Trend



Textile Industry | Financial Risk



Textile Industry | Regulatory Structure

 Spinning | 15% import duty on cotton yarn | Effective Nov. 1, 2015

Including custom duty: 5%, regulatory duty: 10%

 Weaving & Processing | 15% import duty on greige and processed fabric |

Effective Nov. 1, 2015 Including custom duty: 5%, regulatory duty: 10%

 DTRE System (Duty and Tax Remission for export) | Benefit to value-added

segment as import made under DTRE is exempted from regulatory duty

 Reduced rate of LTFF (Long Term Finance Facility) and ERFF (Export

Refinancing Facility) | http://www.sbp.org.pk/ecodata/sir.pdf

 Expected bailout package of over PKR 175bln for the textile industry to

support declining exports | Package mainly relates to (i) concessions in taxes,

duties and tariffs in addition to offering duty drawback to the exporters, and

(ii) modernise technology for value addition in textile products in addition to

massive infrastructural modernisation of the industry

http://www.sbp.org.pk/ecodata/sir.pdf


Textile Industry | Key Challenges

 Volatility in cotton crop production leading to higher reliance on imported

cotton and yarn

 Declining Exports

 High cost of doing business on the back of obsolete technology, low

productivity, reduced competitiveness, shortage of energy, poor governance,

internal security concerns
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