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PACRA WITHDRAWS ASSET MANAGER RATING OF
KASB FuNDS LIMITED

Subsequent to KASB Funds Limited’s (KFL) decision to discontinue
its rating relationship, PACRA has withdrawn the asset manager
rating of the company, with immediate effect. The latest rating of the
company was ‘AM3-’ (AM Three Minus).

The rating reflects deterioration in the company’s market standing
vis-a-vis peers in the current crises, attributable to the weak
performance and constrained liquidity position of the company’s
open-end fixed income funds. The company registered a substantial
decline in AUM, though the trend was arrested due to temporary
suspension of redemption in income funds. However, the squeeze in
AUM has put significant pressure upon management fee.

In view of the current pressures upon the company, the management
is faced with a daunting task of regaining the market confidence.
Meanwhile, the quality of infrastructure and systems and processes
would also come under pressure amidst cost cutting pressure.
However, the quality of management, backed by a strong group and
association with BlackRock MLIM, is expected to play a pivotal role
in an expeditious recovery for KFL, though the related timeframe for
such recuperation remains to be seen.

The primary function of PACRA is to evaluate the capacity and willingness
of an entity to honor its obligations. Our ratings reflect an independent,
professional and impartial assessment of the risks associated with a
particular instrument or an entity.

PACRA's comprehensive offerings include instrument and entity credit
ratings, insurer financial strength ratings, fund ratings, asset manager
ratings and real estate gradings.

PACRA's opinion is not a recommendation to purchase, sell or hold a
security, in as much as it does not comment on the security's market price

or suitability for a particular investor.
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