g EEEN
o mEN

m
< .
[-B

PRrEss RELEASE

The Pakistan Credit Rating Agency Limited

Rating Action
Lahore: (29-Nov-10)

Analyst

Sana Khan
(+92-42-3586 9504)
sana.khan@pacra.com
WWW.pacra.com

Disclaimer
This press release is being
transmitted for the sole purpose of
dissemination through
print/electronic media. The press
release may be used in full or in
part without changing the meaning
or context thereof with due credit
to PACRA.

PACRA Maintains EntiTy RATINGS OF PAK-ARAB REFINERY
LiMiTeD

The Pakistan Credit Rating Agency (PACRA) has maintained Pak Arab
Refinery Limited’s long term and short term entity ratings at “AAA” (Triple
A) and “A1+” (A One Plus) respectively. The ratings denote the lowest
expectation of credit risk emanating from an exceptionally strong capacity
for timely payment of financial commitments.

The ratings reflect PARCO’s sovereign ownership structure — jointly owned
by the Government of Pakistan (GoP) (60%) and the Emirate of Abu Dhabi
(EAD) (40%) — and its strategic importance to the GoP, in terms of its socio-
economic policies and its quest of lessening the import bill. The company’s
low business risk emanates from its leading market position, relatively high
margins and diversified revenue stream. The ratings recognize the
company’s ability to manage its financial profile, which has lately been
stretched by higher short-term borrowings, but is supplemented by strong
cash flows.

About the company: PARCO, an unlisted public limited company, was
established in 1974. It owns and operates Pakistan’s largest oil pipeline
network, extending from Karachi to Mehmood Kot near Multan and onward
to Machhike near Lahore, spanning 1,228 km. PARCO’s mid-country
refinery (MCR) has a capacity of 4.5mlIn tonnes per annum (tpa).

The company’s ten-member Board of Directors includes six nominees of the
GoP, including the Chairman and the Managing Director, while the
remaining four are Abu Dhabi Petroleum Investments LLC (ADPI)
nominees.

The primary function of PACRA is to evaluate the capacity and willingness
of an entity to honor its obligations. Our ratings reflect an independent,
professional and impartial assessment of the risks associated with a
particular instrument or an entity.

PACRA's comprehensive offerings include instrument and entity credit
ratings, insurer financial strength ratings, fund ratings, asset manager
ratings and real estate gradings.

PACRA's opinion is not a recommendation fo purchase, sell or hold a
security, in as much as it does not comment on the security's market price
or suitability for a particular investor.
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