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PACRA REVIEWS AND UPDATES ITS POLICY OF RECOGNIZING
DEFAULT

PACRA has reviewed and updated its Policy of recognizing default titled
"What is Default?”. This is an exercise periodically undertaken at PACRA to
ensure that its policies and practices remain current and robust.

The policy updation has resulted in the following key revisions:

i  PACRA has supplemented its concept of lenders' forbearance where
PACRA may recognize default even before the exhaustion of
prudential/regulatory forbearance available to lenders, if it considers
that such forbearance period would be unable to cure default.

ii  PACRA has further elaborated and clarified the concept of “default
avoidance restructuring”. If, a restructuring is established to be an
act of default avoidance, compromising originally agreed benefits to
lenders, PACRA would be revising the ratings to default category.

The primary function of PACRA is to evaluate the capacity and willingness
of an entity to honor its obligations. Our ratings reflect an independent,
professional and impartial assessment of the risks associated with a
particular instrument or an entity.

PACRA's comprehensive offerings include instrument and entity credit
ratings, insurer financial strength ratings, fund ratings, asset manager
ratings and real estate gradings.

PACRA's opinion is not a recommendation to purchase, sell or hold a
security, in as much as it does not comment on the security's market price
or suitability for a particular investor.
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